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Shareholding pattern (%)
31-Mar-08 30-Jun-08

Flls NRI, Adr/GDR 13.9 14.4
MFs and institutions 16.9 15.9
Promoters 40.6 43.9
Others 28.6 25.8

Hold Current Price: Rs 71 Target price: Rs 90

Revenues below our estimates, but margins surprise us
on the upside

Figure 1: Actual Vs Religare Estimates

(Rs mn) Q1FY09 Q1FYO09E Difference (%)
Net sales 3,169 3,550 (10.7)
EBITDA 388 320 213
EBITDA margins (%) 12.2 9.0 323bps
Adj PAT 145 100 455
PAT margins (%) 4.6 2.8 177bps

Absolute returns (%)
1mth  3mth 12mth

Man Inds (9.0) (31.6) (45.1)
Sensex 4.0 (15.7) (5.8)
BSE Metals (7.0)  (20.8) 7.5
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Source: Religare Institutional Equity Research
Financial highlights
® Net Sales decreased by 1.3% YoY to Rs 3.2bn.

e EBITDA increased by 1.3% YoY to Rs 388mn as EBITDA margins
improved by 31bps to 12.2% due to a decline in raw material costs.

® Depreciation increased by 41% YoY to Rs 73mn. Effective tax rate
increased by 760 bps to 34.3%.

® Adjusted PAT decreased by 17.6% YoY to Rs 145 mn. Adj PAT margins
decreased by 90 bps to 4.6% because of an increase in tax rate and
depreciation.

Valuation

The stock currently trades at 7.0x FYQ9 diluted earnings. We believe that the
sharp correction in the stock price reflects the worst as it is trading at the
bottom end of its PE band and any positive trigger including an increase in the
order book position will lead to a spurt in the stock price. We maintain our
Hold rating on the stock

Figure 2: Quarterly Performance (Rs mn)
Y/E March FY08 FY09 FY08 FYO09E
(Rs mn) 1Q 2Q 3Q 4Q 1Q

Net Sales 3,210 3,547 4,137 4,107 3,169 15,000 18,099
Change (%) 54.1 21.2 26.5 34.6 (1.3) 324 20.7
EBITDA 383 428 482 390 388 1,683 1,785
EBITDA margin (%) 11.9 12.1 11.7 9.5 12.2 11.2 9.9
Change (%) 60.4 29.7 48.0 (8.0) 1.3 27.7 6.1
Depreciation 52 53 80 98 73 282 368
Other income 3 0 0 0 0 3 20
Interest exp 93 62 88 71 94 314 415
PBT 240 313 315 221 221 1,089 1,023
PBT margin% 7.5 8.8 7.6 5.4 7.0 7.3 5.6
Change (%) 69.7 69.6 53.1 (28.2) (8.0) 29.7 (6.1)
Ext ord exp/(inc) 0 0 0 0 0 0 0
Tax 64 124 108 79 76 375 331
Effective tax rate (%) 26.7 39.6 34.1 35.8 34.3 34.4 32.4
PAT (Reported) 176 189 207 142 145 714 691
Adjusted PAT 176 189 207 142 145 714 691
Adj PAT margin (%) 5.5 5.3 5.0 3.5 4.6 4.8 3.8
Change (%) 68.9 27.6 25.9 4.5 (17.6) 29.2 (2.9)
Equity Cap (Rs mn) 266 266 266 266 266 266 266
Adj EPS 3.3 3.6 3.9 2.7 2.7 134 13.0

Source: Religare Institutional Research
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Other business highlights

® The current order book at Rs10bn is 0.67x FYO8 sales and will be executed
by Dec’08. The company has also participated in various tenders valued at
US$1bn and expects to win a decent share of it.

® During the quarter an export duty of 10% was levied for a period of 34
days due to which the company postponed its sales.

® Sales volume registered an increased of 13.4% YoY to 58,389 mn tonnes.

Figure 3: Sales Volume (MT)
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Stock performance

Man Industries
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12 month forward rolling band charts

Man Industries
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Financials
Income statement (Rs mn)
Y/E, 31st March FY06 FYO07 FY08 FYO9E FY10E
Net Sales 8,687 11,296 15,001 18,099 21,574
EBITDA 925 1,283 1,683 1,785 2,117
EBITDA margin (%) 10.7 11.4 11.2 9.9 9.8
Depreciation 156 169 282 368 443
EBIT 770 1,114 1,401 1,418 1,674
Other income 12 35 3 20 20
Interest exp/ (inc) 268 309 317 415 535
PBT (operating) 513 840 1,087 1,023 1,159
PBT margin (%) 5.9 7.4 7.2 5.6 5.4
Extra ord exp/ (inc) 0.0 0.0 0.0 0.0 0.0
Taxes 163 287 375 331 392
Minority interest 0 0 0 0 0
PAT (Reported) 350 553 712 691 767
Less: Extra ordinal
income / Others i 0 0 0 0 0
Adj PAT 350 553 712 691 767
Adj PAT margin (%) 4.0 4.9 4.7 3.8 3.6
Quarterly — Financials (Rs mn)
(Rs mn) Q1FY08 Q2FY08 Q3FY08 Q4FY08 Q1FY09
Net Sales 3,210 3,647 4,137 4,107 3,169
Change (%) 54.1 21.2 26.5 34.6 (1.3)
EBITDA 383 428 482 390 388
Change (%) 60.4 29.7 48.0 (8.0) 1.3
Margin (%) 11.9 121 11.7 9.5 12.2
PAT 176 189 207 142 145
PAT adj 176 189 207 142 145
Change (%) 68.9 27.6 25.9 45 (17.6)
Margin (%) 5.5 5.3 5.0 35 4.6
EPS adj (Rs) 3.3 3.6 3.9 2.7 2.7
EPS dil (Rs) 3.3 3.6 3.9 2.7 2.7
Ratios
Y/E, 31st March FY06 FYO07 FYO8E FYO9E FY10E
Growth
Net sales (%) 75.7 30.0 32.8 20.7 19.2
EBITDA (%) 119.9 38.6 31.2 6.1 18.6
PAT adj (%) 91.3 57.8 28.8 (2.9) 10.9
EPS adj (%) 40.9 52.5 0.3 (2.9) 10.9
EPS diluted (%) 40.9 52.5 0.3 (2.9) 10.9
Valuations
P/E (x) 10.4 6.8 6.8 7.0 6.3
Price/BV (x) 13 1.2 0.8 0.8 0.7
EV/EBITDA (x) 5.0 4.8 4.7 5.2 45
EV/Sales (x) 0.5 0.5 0.5 0.5 0.4
Profitability
EBITDA margin (%) 10.7 11.4 11.2 9.9 9.8
Adj PAT margin (%) 4.0 4.9 4.7 3.8 3.6
ROE (%) 19.0 19.0 15.9 11.2 11.3
RoCE (%) 20.0 21.3 20.1 15.1 15.3
RolIC (%) 18.0 171 14.8 11.2 11.4
B/S ratios
Inventory days 64.3 75.8 70.0 70.0 70.0
Creditor days 67.4 112.0 95.0 95.0 95.0
Debtors days 42.3 107.5 95.0 95.0 95.0
Working Capital days 25.0 55.2 68.3 69.5 69.3
Net debt/equity* 0.6 0.6 0.5 0.4 0.5

Balance sheet (Rs mn)
Y/E, 31st March FYO6  FYO7 FYO8E FY09E FY10E
Liabilities
Equity share capital 257 266 266 266 266
Total Res. & Surplus 2,486 2,802 3,421 4,019 4,692
Total Shareholders’ funds 2,743 3,069 3,687 4,285 4,959
Convertible debt 0 0 2175 2175 2,175
Others 2,510 2,472 2,546 4,146 4,446
Total loans 2,510 2,472 4,721 6,321 6,621
Deferred tax lia. (net) 262 368 412 572 792
Total liabilities 5,515 5,910 8,821 11,179 12,372
Assets
Net fixed assets 2,454 2,647 3,670 5,006 5,467
Capital WIP 11 240 800 500 50
Total non-cur. assets 2,465 2,887 4,470 5506 5,517
Inv - non cur. 3 11 3 3 3
Current assets
Inventories 1,154 1,797 2,109 2,725 3,248
Sundry debtors 1,006 3,326 3,904 4,711 5,615
Cash & cash equivalents 1,567 146 526 827 805
Cash 1,567 146 526 827 805
Liquid investments 0 0 0 0 0
Other current assets 1,230 1,814 2,100 2,534 3,020
Total current assets 4,957 7,083 8,640 10,797 12,689
Total current liabilities 1,211 2,659 2,865 3,701 4,411
Total provisions 691 1,412 1,426 1,426 1,426
Net current assets 3,066 3,011 4349 5670 6,852
Misc. expenditure 0 0 0 0 0
Total assets 5524 5909 8,821 11,179 12,372
Cash flow
Y/E, 31st March FYO6  FYO7 FYO8E FY09E FY10E
Cash from op.
PBT 513 840 1,087 1,023 1,159
Tax paid (102) (@a77) (322) (7)) (172
Dep& amor. exp. 156 169 282 368 443
Net change in WC (1,221) (1,628) (971) (1,020) (1,204)
Others (298)  (625) 0 0 0
Net cash from op. (952) (1,421) 76 199 226
Cash from inv.
Capital expenditure (431) (691) (1,865) (1,404) (454)
Sale/pur. of inv 299 611 0 0 0
Net cash from inv. (132) (80) (1,865) (1,404) (454)
Cash from fin.
Issue of shares & sh. pre. 1,519 81 0 0 0
Dividends paid (39) (44) (80) (94) (94)
Debt change 881 43 2,249 1,600 300
Others
Net cash from fin. 2,361 80 2,169 1,506 206
Net change in cash 1,277 (1,421) 380 301 (22)
Per share data
Y/E, 31st March FYO6  FYO7 FYO8E FYO09E FY10E
EPS adjusted 6.8 10.4 13.4 13.0 14.4
EPS diluted - wtd 6.8 10.4 10.4 10.1 11.2
CEPS 9.8 13.6 18.7 19.9 22.7
Book value 53.3 57.6 85.7 94.4 104.2
Dividend 1.1 1.8 15 15 15
Ols shs.-actual (mn) 515 53.3 53.3 53.3 53.3
Ols shs.-diluted (mn) 515 53.3 68.4 68.4 68.4
Ols shs.wtd/diluted (mn) 44.7 52.4 60.9 68.4 68.4

* ROIC is calculated on post tax basis.
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Rating definition

Buy : > 15% returns relative to Sensex Accumulate : +5 to +15% returns relative to Sensex
Sell © > (-)15% returns relative to Sensex Reduce 1 (-) 5 to (-) 15% returns relative to Sensex
Hold : Upto +/ (-) 5% returns relative to Sensex

Religare Securities Ltd. Taj Building, 210, D.N. Road, Mumbai - 400001

For inquiries contact:
Email: institutionalsales@religare.in
Phone: 6655 0000

DISCLAIMER: Religare Securities Limited (Religare) has two independent equity research groups: Institutional Equities (Institutional Equity Research) and
Priority Client Group (Religare Research). Religare Institutional Equity Research is aimed to service the institutional clients of Religare Securities Limited
including the Portfolio Management Services of Religare whereas Religare Research is published with a view to service all segments of clients including Retall,
HNIs and Institutional clients and PMS.

This document has been prepared by Religare Securities Limited — Institutional Equities. Affiliates of Religare- Institutional Equities may have issued other
reports that are contrary with and reach different conclusion from the information presented in this report. The views and opinions expressed in this document
may or may not match or may be contrary with the views, estimates, rating and target price of the Priority Client Group of Religare Securities Limited.

We are not soliciting any action based upon this material. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any security in
any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients of Religare-Institutional Business. It does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients Religare-
Institutional will not treat recipients as customers by virtue of their receiving this report. We have reviewed the report, and in so far as it includes current or
historical information, it is believed to be reliable. It should be noted that the information contained herein is from publicly available data or other sources believed
to be reliable. Neither Religare, nor any person connected with it, accepts any liability arising from the use of this document.

This document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The investment
discussed or views expressed may not be suitable for all investors. The user assumes the entire risk of any use made of this information. The recipients of this
material should rely on their own investigations and take their own professional advice. Each recipient of this document should make such investigations as it
deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and
risks involved), and should consult its own advisors to determine the merits and risks of such an investment. Price and value of the investments referred to in this
material may go up or down. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other
derivatives as well as non investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers
on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a
report on a company's fundamentals.

Opinions expressed are our current opinions as of the date appearing on this material only. We do not undertake to advise you as to any change of our views
expressed in this document. While we would endeavor to update the information herein on a reasonable basis, Religare, its subsidiaries and associated
companies, their directors and employees are under no obligation to update or keep the information current. Also there may be regulatory, compliance, or other
reasons that may prevent Religare and affiliates from doing so. Prospective investors and others are cautioned that any forward-looking statements are not
predictions and may be subject to change without notice.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Religare and affiliates to any
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain
category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.

Religare and its affiliates, officers, directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of
company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a
market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other
potential conflict of interest with respect to any recommendation and related information and opinions. Without limiting any of the foregoing, in no event shall
Religare, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability for any damages of any kind.

Copy right in this document vests exclusively with Religare. This information should not be reproduced or redistributed or passed on directly or indirectly in
any form to any other person or published, copied, in whole or in part, for any purpose, without prior written permission from Religare. We do not guarantee the
integrity of any e-mails or attached files and are not responsible for any changes made to them by any other person.

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or
companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views
expressed in this report. Analyst's holding in the stocks mentioned in the report: NIL
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